Bond No. 9236155

Document A312™ — 2010

Conforms with The American Institute of Architects AlA Document 312

Payment Bond
CONTRACTOR: SURETY:
(Name, legal status and address) (Name, legal status and principal place of business)
Zurich American Insurance Company / Fidelity and
American South General Contractors, Inc. Deposit Company of Maryland
1378 McNeill Road 1299 Zurich Way, 5th Floor This document has important legal
Schaumburg, IL 60196-1056 consequences. Consullation with
Sanford, NC 27331 Mailing Address for Notices an atlorney is encouraged with
respect to its completion or
Same As Above modification.
OWNER: Any singular reference to
(Name, legal status and address) 2 Conlractlor, Surely, Owner or
other parly shall be considered
Lee County Schools plural where applicable,

106 Gordon Street

Sanford, NC 27330
CONSTRUCTION CONTRACT
Date: April 10, 2018

Amount: $21,931,545.00 Twenty One Million Nine Hundred Thirty One Thousand Five Hundred Forty Five
Dollars and 00/100

Description:

(Name and location)

W.B. Wicker PK-5 S.T.E.A.M. School

BOND
Date: April 10, 2018

(Not earlier than Construction Contract Date)

Amount: $21,931,545.00 [1)"6\}(198%; One Million I:wlline Hundred Thirty One Thousand Five Hundred Forty Five Dollars and
\\\‘lIIIIl ' 1

Modifications to this Bond: None % NEReiidig 8

9 18 E ..\\\\6\\{!;&‘““.'-&,8 JI,,
CONTRACTOR AS PRINCIPAL &<, PO, <A SURETY
Company; (Co:ﬁo@f@'é&?} ol ’?4). ?; Company: (Corporate Seal)

. = : v = & : O Zurich American Insurance Company / Fidelity and Depcsit
American South.General Contr, ctors%\c.S A y * =~ Company of Maryland
- rs) % L//-\h N ) <
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Signature: "'., —r'm '(ﬁs\‘ Signature: by L A O l\j‘\ Y™y
AY '

Name Bill Morgan U "m,,"".u\‘ Namo Angela D. Ramsey =
and Title; Vice President and Title: Attorney-in-Fact

(Any additional signatures appear on the last page of this Payment Bond, )
(FOR INFORMATION ONLY — Nawme, address and telephone)

AGENT or BROKER: OWNER'S REPRESENTATIVE:
USI Holdings Corporation (Architect, Engineer or other party:)

6100 Fairview Rd. Hite Associates, PC

2600 Meridian Drive
Charidlia. NG 28240 Greenville, NC 27834
704-364-1233

S5-2149/AS 8/10




§ 1 The Contractor and Surety, jointly and severally, bind themselves, their hieirs, executors, administrators, successors and assigns to the Owner to
pay for labor, materials and equipment furnished for use in the performance of the Construction Contract, which is incorporated herein by reference,
subject to the following terms.

§ 2 Ifthe Conlractor promptly mokes payment of all sums due to Claimants, and dofends, indemnifies and holds harmless the Owner from claims,
demands, liens or suits by any person or enlity secking payment for labor, materials or cquipment furnished for use in the performance of the
Construction Conlract, then the Surcty and the Contractor shall have no obligation under this Bond.

§ 3 Ifthere is no Owner Default under the Construction Contract, the Surety's obligation to the Owner under this Bond shall arise after the Owner
tas promptly notificd the Contractor and the Surety (at the address described in Section 13) of claims, demands, liens or suits against the Owner or
the Owner’s property by any person or entity secking payment for labor, materials or equipment furnished for use in the performance of the
Construction Contract and tendered defense of such claims, demands, liens or suits to the Contractor and the Surely.

§ 4 When the Owner has satisfied the condilions in Section 3, the Surety shall promptly and at the Surety's expense defend, indemnify and hold
hamless the Owner against a duly tendered claim, demand, lien or suil,

§ 5 The Surety's obligations to a Claimant under this Bond shall arise after the following:

§ 6.1 Claimants, who do not have a direct contract with the Conlractor, )
1 have fumished a wrilten notice of non-payment to the Contractor, staling with substantial accuracy the amount ¢laimed and the
name of the party to whom the materials were, or equipment was, furnished or supplicd or for whom the labor was done or
performed, within ninely (90) days after having last performed labor or last famished materials or equipment included in the Claim;

and
+2  have sent a Claim to the Surety (at the address described in Section 13),

§ 6.2 Claimants, who are employed by or have a dircct contract with the Contractor, have sent a Claim to the Surety (at the address described in
Section 13),

§ 6 If a notice of non-payment required by Section 5.1.1 is given by the Owner to the Contractor, that is sufficient (o satisfy a Cluimant's obligation
to furnish a written notice of non-payment under Section 5.1.1.

§ 7 When a Claimant has satisfied the conditions of Sections 5.1 or 5.2, whichever is applicable, the Surely shall promptly and ut the Surely's
expense take the following actions:

§ 7.1 Send an answer to the Claimant, with a copy to the Owner, within sixty (60) days ufter receipt of the Claim, stating the amounts that are
undisputed and the basis for challenging any amounts that are disputed; and

§ 7.2 Pay or arrange for payment of any undisputed amounts,

§ 7.3 The Surety's failure (o discharge ils obligations undler Section 7.1 or Section 7.2 shall not be deemed to conslitute a waiver of defenses the
Surety or Contraclor may have or acquire as to a Claim, except s to undisputed amounts for which the Surety and Claimant have reached agreement,
If, however, the Surety fuils to discharge its obligations under Scction 7.1 or Seetion 7.2, the Surety shall indemnify the Claimant for the reasonable
allomey's fees the Claimant incurs thereafter to recover any sums found to be due and owing to the Claimant,

§ 8 The Surety's total obligation shall not exceed the amount of this Bond, plus the amount of reusonable attormey's fees provided under Section 7.3,
and the amount of this Bond shall be credited for any payments made in good fuith by the Surety.

§ 9 Amounts owed by the Owner to the Contractor under the Construction Contract shall be used for the performance of the Construction Contract
and to satisfy claims, if any, under any constriction performance bond. By the Contractor furnishing and the Owner accepting this Bond, they agree
that all funds eamed by the Contractor in the performance of the Construetion Contract are dedicated to satisfy obligations of the Contractor and
Surety under this Bond, subject to the Owner's priority to use the funds for the completion of the work. |
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§ 10 The Surcty shall not be liable to the Owner, Claimants or others for obligations of the Contractor that arc unrelated to the Construction Contract.
The Owner shall not be liable for the payment of any cosls or expenses of any Claimant under this Bond, and shall have under this Bond no
obligation to make payments to, or give notice on behalf of, Claimants or otherwise have any obligations to Claimants under this Bond.

§ 11 The Surety hereby waives notice of any change, including changes of time, to the Construction Conlract or to related subcontracts, purchase
orders and other obligations.

§ 12 No suit or action shall be commenced by a Claimant under this Bond other than in a court of competent jurisdiction in the state in which the
project that is the subjeet of the Construction Contract is located or after the expiration of one year from the date (1) on which the Claimant scnt a
Claim to the Surety pursuant to Section 5.1.2 or 5.2, or (2) on which the Inst labor or service was performed by anyone or the last materials or
equipment were furnished by anyone under the Construction Contract, whichever of (1) or (2) first occurs. If the provisions of this Paragraph are void
or prohibited by law, the minimum period of limitation available to surelics as a defensa in the jurisdiction of the suit shall be applicable.

§ 13 Notice and Claims to the Surety, the Owner or the Contractor shall be mailed or delivered to the address shown on the page on which their
signature appears, Actual receipt of notice or Claims, however accomplished, shall be sufficient compliance as of the date received.

§ 14 When this Bond has been fumnished to comply with a statutory or other legal requirement in the localion where the construction was to be
performed, any provision in this Bond conflieting with said statutory or legal requirement shall be deemed deleted herefrom and provisions
conforming to such statutory or other legal requirement shall be deemed incorporaled herein. When so furnished, the intent is that this Bond shall be
construcd as a statutory bond and not as a common law bond.

§ 16 Upon request by any person or enlity appearing to be a potential beneficiary of this Bond, the Contractor and Owner shall promptly furnish a
copy of this Bond or shall permit a copy to be made,

§ 16 Deflnitions
§ 16.1 Clalm. A written statement by the Claimant including at a minimum;
/1 the name of the Claimant;
2 thename of the person for whom the labor was donc, or materials or equipment furnished;
.3 acopy of the agreement or purchase order pursuant to which labor, materials or equipment was furnished for use in the
performance of the Construction Contract;
4 abrief description of the labor, materials or equipment furnished;
.6 thedale on which the Claimant last performed labor or last furnished materials or equipment for use in the performance of the
Construction Conlract;
6 the total amount camed by the Claimant for labor, materials or equipment furnished as of the date of the Claim;
.7 the total amount of previous payments received by the Claimant; and
.8 (he total amount due and unpaid to the Claimant for labor, materials or equipment furnished as of the date of the Claim.

§ 16.2 Claimant. An individual or entity having a direct conlract with the Contractor or with a subconteactor of the Contractor to furnish labor,
materials or equipment for use in the performance of the Construction Conlract, The term Claimant also includes any individual or entity that has
rightfully asserted a claim under an applicable mechanic's licn or similar statute against the real property upon which the Project is located, The intent
of this Bond shall be to include without limitation in the terms “labor, materials or equipment” that part of water, gas, power, light, heat, oil, gasoline,
telephone service or rental cquipment used in the Construction Contract, architectural and engineering services required for performance of the work
of the Conlractor and the Contractor’s subcontractors, and all other items for which a mechanic's lien may be asserted in the jurisdiction where the
labor, materials or equipment were furnished.

§16.3 Construction Gontract. The agreement between the Owner and Contractor identified on the cover page, including all Contract Documents
and all changes made to the agreement and the Contract Documents,
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§ 16.4 Owner Default, Failure of the Owner, which has not been remedied or waived, (o pay the Contractor as required under the Construction

Contract or to perform and complete or comply with the other material lerms of the Construction Contract.

§ 16,56 Contract Documents. All the documents that comprise the agreement between the Owner and Contractor,

§ 17 If this Bond is issued for an agreement between a Contractor and subcontractor, the term Conlractor in this Bond shall be deemed to be

Subcontractor and the term Owner shall be deemed to be Contractor.

§ 18 Madilications to this bond are as follows:

(Space is provided below for additional signatures of added parties, other than those appearing on the cover page.)

(Corporate Seal)

CONTRACTOR AS PRINCIPAL SURETY
Company: (Corporate Seal) Company:
Signature: Signature:
Name and Title: Name and Title:
Address . Address
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Bond Number 9236155 /9236155

Obligee: Lee County Schools

ZURICH AMERICAN INSURANCE COMPANY
COLONIAL AMERICAN CASUALTY AND SURETY COMPANY
FIDELITY AND DEPOSIT COMPANY OF MARYLAND
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: That the ZURICH AMERICAN INSURANCE COMPANY, a corporation of the State of New
York, the COLONIAL AMERICAN CASUALTY AND SURETY COMPANY, a corporation of the State of Maryland, and the FIDELITY
AND DEPOSIT COMPANY OF MARYLAND a corporation of the State of Maryland (herein collectively called the "Companies"), by
Michael P. Bond, Vice President, in pursuance of authority granted by Article V, Section 8, of the By-Laws of said Companies, which are
sct forth on the reverse side hereof and are hereby certified to be in full force and effect on the date hereof, do hereby nominate, constitute,
and appoint _Angela D. Ramsey » its true and lawful agent and Attorney-in-Fact, to
make, exccute, seal and deliver, for, and on its behalf as surety, and as its act and deed: any and all bonds and undertakings, and the
execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said Companies, as fully and amply, to all
intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers of the ZURICH AMERICAN
INSURANCE COMPANY at its office in New York, New York, the regularly elected officers of the COLONIAL AMERICAN
CASUALTY AND SURETY COMPANY at its office in Owings Mills, Maryland., and the regularly elected officers of the FIDELITY AND
DEPOSIT COMPANY OF MARYLAND at its office in Owings Mills, Maryland., in their own proper persons.

The said Vice President does hereby certify that the extract set forth on the reverse side hereof is a true copy of Article V, Section 8, of
the By-Laws of said Companies, and is now in force.

IN WITNESS WHEREOF, the said Vice-President has hereunto subscribed his/her names and affixed the Corporate Seals of the said
ZURICH AMERICAN INSURANCE COMPANY, COLONIAL AMERICAN CASUALTY AND SURETY COMPANY, and
FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 22M day of July, A.D, 2015,

MAD [

By: Michael P. Bond
Vice President

ATTEST:

ZURICH AMERICAN INSURANCE COMPANY

COLONIAL AMERICAN CASUALTY AND SURETY COMPANY
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

*

\
n®

Ziie. D Bowe™

By: Erie D. Barnes
Secretary

State of Maryland
County of Baltimore

On this 22nd day of July, A.D. 2015, before the subscriber, a Notary Public of the State of Maryland, duly commissioned and qualified, Michael P.
Bond, Vice President and Eric D. Barnes, Secrefary of the Companies, to me personally known to be the individuals and officers described in and who
executed the preceding instrument, and acknowledged the execution of same, and being by me duly swom, deposeth and saith, that he/she is the said officer of
the Company aforesaid, and that the seals affixed to the preceding instrument are the Corporate Seals of said Companies, and that the said Corporate Seals and
the signature as such officer were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporations.

IN TESTIMONY WHEREOF, I have hereunto sct my hand and affixed my Official Seal the day and year first above written.
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Constance A. Dunn, Notary Public 4’45.\'“}-':?\"4-""'?:\“\

My Commission Expires: July 9, 2019 By




EXTRACT FROM BY-LAWS OF THE COMPANIES

"Article V, Section 8, Attorneys-in-Fact. The Chief Exccutive Officer, the President, or any Executive Vice President or Vice President
may, by written instrument under the attested corporate seal, appoint altorneys-in-fact with authority to execute bonds, policies,
recognizances, stipulations, undertakings, or other like instruments on behalf of the Company, and may authorize any officer or any such
altorney-in-fact to affix the corporate seal thereto; and may with or without cause modify of revoke any such appointment or authority at any
time."

CERTIFICATE

I, the undersigned, Vice President of the ZURICH AMERICAN INSURANCE COMPANY, the COLONIAL AMERICAN
CASUALTY AND SURETY COMPANY, and the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the
foregoing Power of Attorney is still in full force and effect on the date of this certificate; and I do further certify that Article V, Section 8, of
the By-Laws of the Companies is still in force.

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of
Directors of the ZURICH AMERICAN INSURANCE COMPANY at a meeting duly called and held on the 15th day of December 1998,

RESOLVED: "That the signature of the President or a Vice President and the attesting signature of a Secretary or an Assistant Secretary
and the Seal of the Company may be affixed by facsimile on any Power of Attorney... Any such Power or any certificate thereof bearing such
facsimile signature and seal shall be valid and binding on the Company.”

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of
Directors of the COLONIAL AMERICAN CASUALTY AND SURETY COMPANY at a meeting duly called and held on the 5th day of
May, 1994, and the following resolution of the Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a
meeting duly called and held on the 10th day of May, 1990.

RESOLVED: "That the facsimile or mechanically reproduced seal of the company and facsimile or mechanically reproduced signature
of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore or hereafter, wherever appearing upon a
certified copy of any power of attorney issued by the Company, shall be valid and binding upon the Company with the same force and effect
as though manually affixed.

IN TESTIMONY WHEREQF, I have hereunto subscribed my name and affixed the corporate seals of the said Companies,
this _10th day of April ,2018
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Gerald F. Haley, Vice President

TO REPORT A CLAIM WITH REGARD TO A SURETY BON D, PLEASE SUBMIT ALL REQUIRED
INFORMATION TO:

Zurich American Insurance Co.
Attn: Surety Claims

1299 Zurich Way

Schaumburg, IL 60196-1056




